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CONFIDENTIAL. 


Further Correspondence respecting the Suez Canal. 


[Ix continuation of Confidential Paper No, 10160-] 


(319) No.1, 
British Suez Canal Directors to Sir Edward Grey.—(Received January 2.) 


(No.1. Commercial.) 
Sir, Paris, Jonvary 1, 1912. 

WE have the honour to report that the Budget of the Suc Canal Company for 
tho year 1912 was passed by the Finance Committee on the sth December last and 
approved by the Council on the same day. 

We append a tabulated etatement of the sums which it is proposed to spend 
under the usual heads, comparing the figures with those of the previous year, 

‘The total sum voted by the Council for the year in view is $1,018,600 fr, being 
an inereass of 1,065,400 fr. as compared with the original estimate for 1911. This 
sum covers the whole expenses both of management and of the service of the loans. 

{A.) Bspenses of Management.—These are estimated to amount to 16,006,800 fr., 
deing an increase of 1,075,500 fr. as compared with the original estimate for 1011, 
The details of expenditure are set ont under the following sub-heads, in the same 
‘order as that of our last report — 

1. Central Administration. —Those charges include the salaries and expenses of 
‘the head office in Paris, directors’ remuneration, &c., and amount to 1,277,000 fr., 
decrease of 11,600 fr. as compared with 1911.’ A supplementary vote of 72,800 fr. 
had been taken during the year for this service, but this has not been utilised, and 
will be cancelled. 

2. gency in Egypt-—The salaries of tho principal agent and of his asistant 
the eastiers’ and legal departments, aud the public health service of the company's 
property are included in this voto, as is also the cost of the upkeep of the Hospital of 
Bt. Vincent de Paul at Ismaili, a most up-to-date infirmary, maintained by the 
ceompany for the benefit of its employés. ‘The total vote tunder this head is 962,800 fr, 
‘an increase of 19,300 fr, over the original estimate of 1011. 

3. Transit and Navigation. In view of the remarkable increase of the tonnage 
passing through the Canal during the year just coucluded, the Council is justified in 
anticipating a further increase in the charges of the Department of ‘Transit and 

favigation, ‘Consequently, the sum voted amounts to 8,599,000 fr., as compared 
with an original estimate of 3,500,700 fr. voted in 1911, and subsequently ine ¢ 
by a supplementary vote of 232,100 fr. ‘This sum shows an increase of 95,300 fr. 
over the original estimate of 1911, and follows on an increase of 114,300 fr. in the 
previous year, as shown in our despatch of this date a year ago. 

‘The increased trafic largely accounts for the increase of the vote, the additional 
cost of pilotage alone amounting to 48400 fr., caused by an addition of four to 
that staff, and by higher “bonus,” on account of the more frequent trips required. 

4 Meintenance-—The Engineer's Department for the upkeep of the Canal, its 
Duildings, workshops, and fixell and floating plants makes by tar the largest demand 
‘on the company's Budget, and is responsible for a vote of $,840,000 fr., compared 
‘with 7,901,500 ft, submitted last year, an increase of 938,500 fr. 
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‘The principal cause of this very marked increase is to be 
sub-head of Upkeep (5), where extra expenditure She incite ke cateemes: 
amounting to 750,000 fr. "This expenditure relates to operations Secoscuated tates 
harbour and entrance to Port Said by the heavy storm of last February. The 
Dolnpeny wat -anoble'to ndertake’ thls work with its owaiplsatand sia, es that it 
vrs confided under contract to Meso, Volker ard Bows. ‘There salto ‘an additional 
oto of 75 fr. for the repair of the small dock at the company’s workshops at 

Under the first four sub-heads of this vote, viz., Salaries, Work 
nnd Repairs to Plant, there are no noticeable varintions, seg pete led 
inoreae in th fst by 98,800 ft owing to nu increasing sole of salaries, wages, and 
allowances, without ‘ny compensation, by retirement, of senior and highly paid 
J. Domain and Waterworks—There is little che i it 
sorrioce, which inolade ‘solaris and wages of laf, tho Sack tea anes ot ae 
Private domain of the company, of the waterworks at Port Sald, Sues, and Lemailia, 
and other charges. The total sum votod is 1,137,600 fr., an increase of 25,700 fr. 
6. Domaine commun. —The estimate is for 279,500 fr., an increase of 5,500 fr. 
sag (2D, Lar charyea—To the above has to be added ihe charges for the service of 
F «of the company, & nearly stationary figure of 15,821,800 f, showing a 
| The table shows that the grand total of the Budget ex} 
an increase over the original estimate for 1911 of 1,065,400 
We have, &e. 
the Government Directors), 

H. AUSTIN LEE. 


\diture is 31,018,600 fr., 
fr. 


Enolosure in No. 1. 


Starement showing the Estimates for the years 1911 and 1912, under the different 
Heads of Expenditure, 


Bs | van diteence tetera 

OF Votes for 1912 ant Original 

Souda St bepevmias a Vote tor |" Totnate for 191 
1011. 


Cj tpeenct meget — | Tr 


1. Goutal Administration 41,289,000 | 1,364,300 
gene in bi ‘945,300 | 3915300 
8, Transit aid Nevigution aitoosen | 37820 
4 Maintenance. 7.901.500 
5, Donal and Waterwork 111,000 
© Dowaine eoxmun 274,200 | 


‘Total expenses of management ..|_ 15,081,300 
(M), Loan charges gs} 15,881,900 
Grand total of Budget 
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Sir G. Buchanan to Sir Edward Grey—(Received January 24.) 
(No. 22. Commercial.) 


a = St. Peters Jo 20, 19) 
WITH reference to my despatch No, 255, Commercial, ot the 24th Deco 

1911, I have the honour to transmit herewith a memorandum by Mr. Cooke, 

commercial attaché to His Majesty's Embassy, on the subject of a Bill for the 


qeimbursement to Russian shipping of the Suez Canal dues which has reesived the 
Imperial assent. 
Thave, &. 
GEORGE W. BUCHANA 


a 
Enolosure in No. 2. 


Note by Mr. Cooke respecting Imperial Arsent given to the Bill xe Re-imbursement (0 
Russian Shipping of the Suex Canal Dues. 


SUPPLEMENTING my memorandam of the 24th December, 1011, the official 
«Bulletin of Laws” of the Sad (16th) January, 1922, publises the text of tho law, 
to which the Imperial assent was given on the 28rd December, 1911 (6th Januar 
1919), continuing in force till the 1st (14th) January, 1917, the law of the ath February, 
1910, providing for the reimbursement to Rus ipping of the Suez Canal dues. 
‘Th ieee just passod further states that these reimbursement privileges are not to (ye 
AMtended to Finnish shipping. For 1912 the sum of 500,000 roubles is assigned for 
the purpose mentioned. , 

HENRY COOKE, Commercial Auaché. 
January 18, 1912. 


———EE ES 
(6886) No, 3. 
Mr. Aithen to Sir A. Nicoleon.—(Recoived February 17.) 


Sir, 116, Piccadilly, February 12, 1912. 
I HAVE the honour to enclose copy letter recently published by the Ti 

in which T draw attention to the fact that the Port of London Authority is not providing 
fany accommodation for the large steam-ships that are now coming into use, 

(2) The Suez Canal, for which the British Government is now chielly responsible, 
in pmctically in the same position, for the depth ofthe canal is only 34 feet (10 metres), 
whereas it should be at least 50 feet (15 metres.) 

12) The Panamé Canal, to be opened in two ot three years, will have a depth of 
water of 44 feor (13°) moteos) on the ills of its Jocks; the Kaiser Wilhelm Canal, 
Which is now being deepened, will have a depth of water on the cills of the, lod 
Yo feet {137 motos) ; whilst the Amsterdam Sea Canal ontrance lock at Y-Muiden, 
now about to be reconstructed, will have a depth of water on ite ills of 46 feet 
Ut motros). Hf, therefore, the Suez Cantl, which bas no locks, ix to be made equal 
{a capacity to these canals, it must be deepened to,50 feet (16 metros.) 

Ti) also enclose an’ extract and a tracing? of eross-voctions of the Amsterdam 

5 Caval, and of the Suex Canal, taken from the published reports of my lectures, on 
‘orvoirs, &c., delivered forty years ago at the College of Military Engineering, 
Chatham. On these cross-sections are shown the past, present and proposed depths 
Sf thea two canals, but whether the present curves of the Suez Canal will require to 
Pa 'flsttened, or what width of canal will be required by large new ships of, say, 
1,000 feet in length, 120 feet in width, and drawing 42 feet of water, are questions 
that can only be settled after consultation with the pilots of the Suez Canal. 

(2) When in the office of the late Sir John, Hawkshaw, I in 1803 assisted in the 
preparation of his well-known report on the Spex Cana afterwards, in 1869, boing 
Mien engineer member of the Bombay Harbour Board, I was one of the guests of the 
Khedive of Egypt at the opening of the Suez Canal, being, in fact, the only one from 
Tadin who officially attended, for at that time in India fow believed either that the 
rasat would be finished, or that if finished it would make any seriuos alteration in the 
faene of trade. In 1867, however, I managed to get the Bombay Government 
Committed to the formation of a port trast to constract docks in Bombay Harbour, 80 a8 
to moet any prospective steam traffic from the canal. 

(6.) Considering the whole matter, therefore, as a canal engineer with, special 
Knowledge of all the circumstances of the case, it seems to me that an expenditure of 
shout 2,000,001. will be required during the nest six years to bring the Seer Canal w 
fo the requirements of modera shipping; and the British Government will bo well 


Not reprodnoed. 





advised if they take up the question at once, otherwise British trade will suffer severely, 
for everyone conversant with shipping knows that it is the want of capacity in the 
Snez Canal that is now limiting the sizo of steam shipping in the Port of London, and 
therehy destroying its chance of again becoming what it formerly was, viz., the great 
shipping centre of Northern Europ, 2 
Thave, &. 
RUSSEL AITKEN, 


Enclosure 1 in No. 


Besracte, fom * Latures: Canals, Reserooir Dams, delivered at the School 
ilitary Engineering, Chatham, Autumn and Spring Sessions, 187: i“ 
By Russell Aitken, CE.” a ge aa 


“THE next section below is the Suex Canal, the {all line showing what it wan 
intended to be, and the dotted line what it was actually found to be by the English 
Admiralty surveyor shortly after the opening of the works It may be interesting to 
you to know that ry of excavation originally intended to be done in this 
‘caual amounted to 9 ablic metres, Aftor Mr. Hawkshaw had been consulted 
hy the Viceroy of Egypt, it was determined to reduce the bottom width from G4 and 
44 motros to 22 motres throughout, and go make a considerable saving in the amount 


“In my report to the Governor of Bombay after attending the opening ceremony, 
it is stated that the amount of exeavation could hard (0,000,000 cubic metres, 
and that the water-way would require to be consid arged before the eanal 


would bo fit to carry tho Indian traffic. ‘This has been, and ix now being done, but th 
want of money appears to be the chief obstablo to its final completion. After making 
allowance fur the coat of barbour works nt both ends, and further incidental. and 
nocexsary works, thecoat of the 70,000,000 cubic mottes of excavation and dredging can 
hardly be reckoned at low than 3e. per cubic metre—an enormous price, which can 


‘aly be accounted for by the work not having beon undertaken in a proper manner in 

the first instance, and w ruilway used for conveying workmen, water and provisions, 
“Tho weetion below is the Ganges Canal, which, although an irrigation canal, is 
Tho cost of excavation on this work hardly amounted 


Enclosure 2 in No. 5. 


Ratract from the “Timex” 


a ‘Tux Port or Loxpox axp Bio Surrs. 
Sir, 
AS this in the month when plans have to be deposited in Parliament for new works 
roquiting its sanction, perhaps you will allow wwe to point out that none of the projects 
1 bafore the London Port Authority wy their engineer, a summary of which was 
pblised in tho " Times” of the 28h January lst meets the requirements of the 
larger class of ateam shipping, such ax the “ Olympic,” the “‘Titanie," &c., which aro 
‘how conting into use. 

A correspondent in the “ Times” of the 10th November last year trul ha 
if the requiremanta’ of ahip-ownors'of tbe larger ora “aro noe eamplied with, and 
shipowners continue without a remedy in prospect it is not an exaggeration toma that 
tho leading sip-owners wil be compelled wo avoid the Port of London and go elewbere 

argo ocean linnrs require wharves from which they ean sail at any fixed 
the day, and docks which can be entered at all times ol betas” ee 
Your obedient servant, 
USSEL A KEN. 
116, Piccadilly, Wy gis foe 
November 4, 1911. 
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(6886) No.4. 
Mr. Aithen to Sir A. Nicolson.—(Received February 17.) 


Junior Athenoum Club, Piccadilly, Landon, 
si February 16, 19 
WHEN I wrote to you on the 12th instant, urging the necessity of ¢ 
the Suez Canal, I by no means meant that the Suez Canal Company shoul 
the money to do it with. 

T wrote to the private secretary of the late Lord Salisbury, when the Panam Can 
was first brought out by the late M. de Lessops, expressing a hope that the Foreign 
Office would not, as in Lord Palmerston's time, oppose him in the matters of the Canal, as 
it would only irritate the French, and make them spend more money on it than th 
otherwise would, and as the Canal must, if earried on by M. de Lesseps as he carried on 
the Suez Canal, failure, the irritation of the French would be the greater. 

T wrote in this m ‘Decause, whon I was in the late Sir John Hawshaw’s office, 
and asvisting him with his report on the Suez Canal in 1863, I told Sir John he had 
hot answered one of the questions of the Viceroy of Egypt, viz,, What will the Sue 
Canal-cost to fi 

Sir Jobn then told mo of M. do Lesseps mode of financing the Suex Canal which 
was the same as what subsequently became public after the Panamé Canal burst up 
and he finished by waying that no one could say what would happen, and he would 
ho answer to that question, although, if ho had charge of the works, he would answer it 
quickly enough. 

If, therefore, the English Government think of doing anything in tho matter 
of decpening the Scex Canal they had botter employ an English engineer, say 
Mr. Hawahaw, and let him make plans, invite tenders for the works, and make out the 
certificatox for work done in tho usual manner, 

‘Whon I was in tho late Sir John Hawabaw’s office in 1863 we did the Amsterdam 
Soa Canal in this way, These were Dutch engineers (company and Government 
enginoors), but we ignored thom, and went on calmly with the works, although wo 
replied to their lettors we practically paid no attention to thom, and as they drow their 
pay they did not care, 

T have been out of business now for twenty yours, but T have still tho Port 
Authority of London on my hands, for I bogun advocating its formation in 1882 by 
writing lotter to the *‘Timos,” and T want it to bo a success, and to bo this it must 
have docks for ships of 100,000 tons displacement, and thero i# no diffleulty in making 
thew docks at Canvey Taland as 1 have told them. 

"Tho Germans are making dock» for theso large ships (as yon will soe from the 
Pall Mall Gazette" of yestorday) at Cuxhaven, and Tendon should not be behind 
Hamburgh or Amsterdam, 


Dear 


Yours truly, 
RUSSEL AITKEN, 


12894) No. 5. 


Admiralty to Foreign Office—{Received March 26.) 
(Confidential.) 
Sir, Admiralty, March 23, 112. 

WITH reference to your lettor of the Ist instant, forwarding printed copies 
of letters from Mr. Rusel Aitken, C.B, relative to the accommodation for big 
ships in the Suez Canal and in the ‘Port of London, Tam commanded by my Lords 
Commissioners of the Admiralty to acquaint you, for the information of the Secretary 
of State for Foreign Affairs, that the depths mentioned to which the Panama and 
other canals aro being deepened are correct. 

2. From # naval point of view any increase in depths or dimensions of the Sues 
Canal would facititate the passage of the latest types of battle-ships and cruisers, 
cither our own oF those of other Powers 

Tam, ho to observe that the main points to which Mr, Aitken draws 
Attention are the improvements necessary in the Port of London and in the Suc 
Canal, in order that they may be able to accommodate and meet the requirements 
‘of the largest types of merchant-vessels, This is mainly a commercial question, 
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national as far as the Port of London is concerned, and international as affecting the 
Suez Canal. Both involve the expenditure of very large sums of money, which would 
only be justified if it can be shown that the vessels for which it is proposed to make 
provision would avail themselves of the improvements, and would do so in sufficient 
numbers, 

4. The commercial aspect of the question will presumably be dealt with by the 
Board of Trade, but it is probable that the commercial community are fully alive to 
their own interests, and that if these improvements are considered requisite, representa 
tions will soon be forthcoming. 

Tam, &e. 
W. GRAHAM GREENE. 





13967) No, 6, 
British Suez Canal Directors to Sir Edward Grey.—(Received Aprit 2) 


(No. 6, Commercial.) 
Sir, Paris, March 30, 1912. 

WITT referonce to your doxpatch No. 1, Commercial, of the Ist instant, wo have 
the honour to inform you that Mr, Aitken is 4 woll-known’ and frequent cornspondent 
of the Suez Canal Company, but we understand that little attention is paid by the 
officials to his communication 

‘Tho policy of the board of th Suox Canal Company with reference to the 
widenigg nad depoaing ofthe Canali detated by the clients of the, company, with 
whom the board is in close touch through the eminent shipowners, British, French, and 
Goria, who aro members of tho board. 

‘The decisions of the board are taken after careful consultation with the resident 
engineersinohiof and tho other high officials in Egypt, as well as with the consult 
‘engineer iu Paris, These decisions ary confirmed by the xupport of the Internatic 
Consulting Commission, which meets every year in November and givos the most 
minute attention to the programme of works that is submitted. 

‘Wo are of opinion that it woukd be sufficient to inform Mr. Aitken that his letters 
havo beon reforred to tho Govarmment representatives on the boat of the compang, 
‘who will take an opportunity of bringing his views to the knowledge of the company's 
officials. 

Thave, de. 
(Por the Government Directory), 
‘H, AUSTIN LEE. 


———————— 


(13967) No, 7. 
Foreign Office to Board of Trade, 


Sir, Foreign Office, April 4, 1912. 

WITH reference to my lettor of the Ist ultimo, transinitting copies of corre 
spondence relative to Me. Russel Aitken's suggestions for the enlargement of the 
Suez Canal and of the Port of London, £ am directed by Secretary Sir E. Grey to 
forward herowith, to bo Inid beforu the Board of Trade, a copy of a despatch from the 
British directors of the Suez Canal on the same subject.” 

T am to add that Sir E. Grey will await the observations of the Board with 
regard to the correspondence above referred to before a farther reply is made to 
Ms, Aitkea'sleters to this department of tho 12th and 16th February last 

am, &e 
‘LOUIS MALLET. 


115965) No. 8. 
British Suez Canal Directors to Sir Edward Grey. —(Reccived April 16.) 


Yommereial 
Sener) Paris, Aprit 10, 1912. 
WE have the honour to transmit to you herewith a copy of a letter addressed by 
the resident British director in Paris to the Secretary of the Treasury, giving the market 
salve on the 31st March last of the shares held by His Majesty's Government in the 
Suez Canal Company. 
We have, 
(For the Government Director), 
11. AUSTIN LEE. 


Enclosure in No. 8. 
Sir H, Austin Lee to Treasury. 


Sir, Paris, April 1912. 

WITH reference to my letter of the Ist April, 1911, 1 bog to report that the market 
value of the shares hold by His Majesty's Government ‘in the Suez Canal Company on 
the Bist ultimo amounted to 1,111,293,975 fr., equivalent at the current rate of 
exchango of 25 fr. 28. to the sum of 44,086,301. 18s., as compared with 951,496,078 fr., 
Or 27,608,540. 12s., on the 31st March, 1911, the increase in value being owing to the 
iso in the price of shares during the year, vix.: Capital shares from 5,425 fr. to 
6,317 fr. 50 c., and the “actions de jouissance” from 4,614 fr. to 6,825 fr. 

"The following statement shows how the nbove estimate is arrived at:— 


1690 captal shares at 61 ee 1099,381,978, 
12 Swoticem de joninance” at 6,826 fe. “ 12400 


176,008 


Tam, 


&c. 
H, AUSTIN LEE. 


——— 


(19398) No. 9. 
Foreign Office to Mr. Aitken. 


Sir, Foreign Office, May 10, 1912. 
WITH reference to the lotter from this department of the 20th February last 
relative to tho widening of the Suex Canal, I am directed by Secretary Sir Edward 
Grey to inform you that your letters of the 12th and 10th February have been referred 
to the Governnient representatives on the board of the Sucx Canal Company, who will 
take an opportunity of bringing your views to the knowledge of the company’s 
officials. 
Tam, &e. 
A. LAW. 





(22094) No. 10. 
British Suc Canal Directors to Sir Edward Grey.—(Received May 24.) 


(No. 9. Commercial.) 4 
Sir, Paris, May 23, 1912. 

* WE have the honour to transmit to you herewith eopies of the annual report of 
the Suez Canal Company,* which will be laid before the shareholders at the annual 
‘general meeting on the Srd June next. 


© Not printed. 
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Tt is proposed to incrense the dividend payable on the capital shares from 
AG fr, 308 to 154 fr. 559, which, together with the statutory interest of 25 fr., will 
raise the total revenue of each share to 179 fr. 559, or 165 fr. net. 

It is also proposed to reduce the transit dues by 50 centimes per ton as from the 
Ist January next. ‘They will therefore from that date amount to 6 fr. 25 c. per ton. 

‘The réport points out that for three successive years the transit dues have been 
roluced by 50 eetines each your, representing a total reduction af aout 20 percent 

'e have, &o. 
(For the Government Directors), 
H. AUSTIN LEE, 





(23935) No. 1. 


Britith Suez Canal Directors to Sir Bdward Grey.—(Received June 5.) 


(No, 10, Commercial.) 
Si Paris, June 3, 1912. 

WE have the honour to report that the accounts of the Sucz Canal Company 
for the year 1911, having been passed by the finance committee on the 20th May, 
wero subinitted to the council for approval at its meeting on the same day. ‘The 
accounts, as approved by the council, were laid before the annual general meeting of 
tho ahorebolders held to-day, and unanimously adopted. 

We append # table showing the comparative results of the last threo years’ 
operations. 

PSP Wiorens the yeas 1010 bad beon a regord year in the history of the company, the 

traffic receipts in 1911 exceeded those of 1910 by over 4,356,000 fr., and smounted to 

,703,085 fr, 95 o., notwithstanding a reduction of the trafic by 30 centimes per ton, 
boing tho equivalent to a sacrifice of revenue of about 9,000,000 fr. (360,001). 

Vor three couseoutiva years the gross earnings of the company have been in each 
caso highor than in the previous year, each in its turn making a record in the 
receipts, ‘Tho total net tonnage passing through the Canal in 1911 was 18,324,704 tons, 
OF in increase of 1,742,993 tons ovor that reconled in 1910. 

‘The remarkable rosults achioved in the year undor review are accounted for by 
the ineroused activity of ahipping in 1012, ‘Tho Yonnago to and from Ludia alone, 
representing nearly one-half of tho whole freight borne through the canal, amounted 
to 5,400,00 tons, an increase of more than 700,000 tous over that of the previous 
year, ‘Thore wax also an increase of tonnage carried to China and Japan of 
162,000 tons over that of 1910. Australia’s share showed a total of 1,537,000 tons, 
‘1 gain of 100,000 tons; and the Dutch Indies accounted for 1,664,000 tons, also a 
gnin of 404,000 tons, "East Africa, the ports of Arabia, and the "Persian Gulf all 
contribute notable increases of tonnage; while the only diminution has been in 
merchandise earried to or from Siam and Pronch Indo-China. 


Recess, 
1¢ tho receipts aro examiued in detail, the main sources of revenue are clasiied 
‘as usual under the following heads:— 
1. Financial Operations. 


‘The receipts amount to 2,228,359 fr. an increase of 158,000 fr. 390. ‘The 
revenue from investments has inereased by 54,807 fr. 10 ©, while the cost of 
transmission of funds to France decreased by 83,003 fr. 70 c. 


2“ Domaine commun.” 


‘The total receipts hore amount to 317,018 fr. 58 ¢,: a decrease of 189,142 fr. 460. 
Half this sum, vie., 168,606 fr. 79 e. is retained by the company, and the other half is 
payable to the Egyptian Government, 


8. Transit and Navigation. 


‘The total roceipts in this section amount to 134,763,058 fr. 95 c., as compared 
with 130,406,217 fr. 35 ¢, in 1910= an increase of 4,356,836 fr. 60 ¢ 
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4. “Domaine particulier.” 


‘The revenne from the private domain is 172,148 fr, 44 c: an increase of 
27,105 fr. 64 c. 


5. Waterworks, 
‘The total revenue from these in the threo towns of the isthmus of Suez amounted 
to 677,S14 fr. 99.¢.: a decrease of 86,077 fr.5.¢. We drew your attention in our 
despatch No. 7, Commercial, of the 12th June last year to a reduction in the price of 
water that was to come into force from the 1st October, 1911. 
6. Maintenance, 
Receipts under this heading are not an important feature of the accounts, 
‘Their amount was 38,341 fr. 45 c., or a decrease of 8,002 fr. 57 , 
7. Outstanding Accounts. 


No receipts were available in this section last year, whereas the accounts of 1010 
Denefited by 18,289 fr. 38 ¢. 


Exresprrons. 
1. Loan Services, 


Loan services, including also the vote of a pension to the family of the 
lato M. Ferdinand de Lesseps amount to 15,676,281 fr. 95 c., a8 compared with 
15,683,594 fr, 20 0, in 1910, oF a saving of 7,002 fr. 26 c. 


2, Expenses of Management, 


‘These includo the cost of the central offices in Paris and of the agency in Egypt, 
and amounted to 2,303,506 fr. 70 c, in 1911, as compared to 2,275,142 fr. 89 ¢. in 1010: 
fan increase of 28,303 fr. 81 c. 


8. “ Domaine commun.” 


‘There is a decrease in the expenditure under this head of 64,280 fr. 86 c., half of 
which, 27,140 fr. 436, falls upon the exchequer of the Suez Canal Company, while 
the other balf is borne by the Kgyptian Government, ‘The total expenditure 
amounted in 1011 to 280,782 fr, 61 ¢., us compared with 335,015 fe. 37 ¢, in 1910. 


4. Transit ond Navigation. 


‘Tho expenditure in connection with tho salaries and personal expenses of this 
department, and the expénses of the service, show an increase of 300,442 fr, 84 c., the 
comparative figures being 4,009,087 fr. 14 ¢. in 1911, and 8,613,494 fr. $0 c, in 1910, 


5. * Domaine porticuli 


‘The expenses under this heading amounted in 1911 to 716,604 fr. 17 0, as 
compared with 738,687 fr, 29 ¢. in 1010: a decrease of 22,033 fr. 12 ¢. 


6. Waterworks. 


‘The total expenditure under this heading in the three towns of Port Said, 
Ismailia, and Suez amount to 619,790 fr. 19 ¢., a5 compared with 641,904 fr. 54 c. in 
1910: a slight increase of 8,495 fr. 65 c. 


7. Maintenance, 


‘The expenditure in connection with the upkeep of the Canal and its adjuncts 
amounted to 6/120,205 fr. 16.c. last year, as compared with 4,863,082 ff. 65 ¢. in 
1910: an increase of 865,065 fr. 51 . 


[1598] D 
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& Outstanding Accounts, 


‘Thero is a sum of 45,467 fr. 77 ¢. in the accounts for the payment of 
outstanding accounts, 
The total expenses, after the addition of a sum of 4,000,000 fr. to be set 
aside for depreciation, amount to’ 83,171,192 fr. 34¢., and the gross receipts to 
398,038,224 fs. 74.c. ‘From this latter sum must be deducted (1) the interest and 
Sinking fund of the debenture debt of the company, 1,800,045 fr., and (2) for the 
interest and redemption of the ordinary capital, 10,080,525 fr., lea 
revenue over expenditure of 92,996,162 fr. 40 c. Of this sum 3 
carried to the statutory reserve, Ieaving a balance of 90,196,8 
must be added the sum_of 6 fr. 6c. brought forward from last year’s accounts. 
‘Tho sum of 3,000,000 fr. is carried to the special resorve (raising this special fund 
to 3,000,000 {r), and by earrying forward the sum of 339,581 fr. 64¢., there remains 
to be distributed 87,076,402 fr, 95 c. 


‘This amount is distributed as follows =— 
Fee 


61,523,400 0 
1sio61ass 94 
8707540 29 
1,741,500 66 
11741/509 86 


por cent. to the shareBolders 4. 

Jer cent, to the RgypHian Government 
10 jer cont, to the founders 5 

12 por cent, t0 the directors ns 

1 er cant, to the employs ° 


87,075,402 96 


We have, &e. 
H, AUSTIN LEE, 
I, T, ANSTRUTHER, 
‘W. EB. GARSTIN, 
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[24242] No, 12. 
British Sues Canal Directors to Sir Edward Grey.—(Received June 7.) 


Qe Commercial.) Bari Je 3,194 
” “WE have the honour to report that the eral mesting of the sharehold 
of the Suen Canal Company wan held to-day and presided over by Brince a’ Arenberg. 
illor of His Majesty's Es ee attended as the representative 
of His Majesty's Government and acted as one of the scratin i 
ae ror eosioeed in our despatch No. 9, Commercial, of the 23rd ultimo, having 
boen read, the president 1 Viressed the meeting in m short specch, of which we have 
the honour to enclose a report. = “ae 
The following reerlitions were put to the meeting, and were unanimously 
adopted — 
(A. To approve the report of the couneil of administration. 
B,) ‘To approve the auditors’ report. 
3 ‘To approve the dividends and payments to the reserve accounts proposed by 
tho counell 
i) ‘To appoint the auditors for the aecounts of 1912. 
ts} ‘To approve the appointment of M. Ph. Heineken as administrator in the placo 
of M. Geo, Plato, who hnd resigned for reasons of ill-health. : 
YE) To lost four administrators whos torm of office had expired and who 
roesnted themuelven for re-election, viz, Prince d'Arenberg, Baron de Courecl, 
J. W. Hughes, and M: A, Oppermann, 
me eae ros We have, &e. 
(For the British Direotors), 
1. AUSTIN’ LEE. 


— 


Enolowure ian No 12. 


Extract from the" Canal de Sues" (Bulletin déeadaire) of June 


Réeolutions. 


ASSEMBLE voto sur los questions suivantes portées & Yordre da jour 
(amintont i la edance 446 actionnaires, représentant 222,813 action») 


(A.)—Approbation du Rapport du Conseit d' Administration, 


Lamomblée, opri avoir entenda In lecture du rapport du consel d'administration, 
approuve ce mpport. 


ote sur lee Conclusions du Rapport de ta Commission de Vérifieation dea 
Ves a Compton del Bxercice 1911. 


Lianomblée, conformément aux propositions du conseil d'administration et aux 
conchatean iw rapport do la commision de vécGcation des comptes nommée par 
Tamsrublée générale des aetionnaires dane sa réunion du 12 juin, 1911, approuve les 
comptes dew recottes wt des dépenses présentées par V'administration de la compagnio 
pour Pexercice 1911. 


C}—Application dee Articles 56, 62, 63, et 69 dea Statuts, Approbation du Dividende 
(C)-ATEcor dtant de la Distribution des Binéfices de VEzereice 1911. 


Lassemblée approuve les propositions du conseil d'administration de faire sur les 
prodite do Yexoreice 1011 rand revenue de 2,789,599'87 fr., qui seront portés la réserve 
Pixtutaico ot de prélever, pour réserve extmordinaire, une somme de 3,000,000 de francs, 
Gt fixe le dividends de cet exercice A 154:559 fr. par action, ce qui, avec Tintérét 
Siatutaire de 25 fr., porters le revenu brut total & 179°559 fr. et le revenu net A 165 fr. 
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(D.)—Nomination Pune Commission de Vérification pour 'Beamen dee Comptes de 
UEzercice 1912. 


Liassemblée décide Tea comptes des dépenses et des recettes de Texereice 1912 
seront examinés par tne commission de rérifieation dont Ie rapport ser présenté 2 
Yassemblée générale dans sx réunion ordinaire do 1913, 

Sont lus membres de cette commission: MM. J. Micard, M. Gilbert-Boucher, 
E. Chatoney, Edgar de Singay, E. Hatton. 


(E)—Application de VArticle 97 dea Statuts. Confirmation de la Nomination d'un 
Adminiatrateur en remplacement d'un Administrateur démissionnaire, 


Lassemblée confirme In nomination de M. Ph. Heineken, en remplacement do 
M. Geo. Plate, administratour démissionnaire. 


(F.}—Application de UArticle 26 sex Statue. Election de quatre Adminitrateurs 
dont le Mandat eat expiré et qui sont rédligibles, 


Liassemblée réélit membres da conseil dada on; MM. le Prince d’Arenborg, 
Je Baron de Coureel, J. W. Hughes, A. Oppermann, administrateurs sortants, 


La lecture du rapport étant terminée, le président prend la parole en oe termes i— 


* Mesdames, Messivurs, 
“ Vous’ venez d'entendre la lecture du rapport dans lequel nous nous effargons de 
‘yous renseigner aussi exactement que possible sur tout ce qui concerne In yeation dew 
us nous avez confids. 
jouterai que quelques mots. 
*Lors'de notre deruidee réunion il miavait paru intéressunt de jeter un eoup dil 
‘sar lo passé, de faire un retour en arridre pour mesurer le chomin parcouru, Je ne 
pourrain quo mo répéter en prooédant cette année 4 un semblable examen, Laissex- 
oi soolement constater, non sank satixfaction, que lex résultats de Vexercice 1911 et 
du début de 1912 prouyent que nous niavious pas tort de faire montre d'un certain 
optimisme. Je vous déclarain il ¥ a un an que, st nous avions beaucoup travaillé au 
‘cours des années précélentes, nouis travaillerionn encore beaucoup au evttry des exercioes 
prochains, que copendant los travaux considérables que nowt allions effeetucr ne noua 
empéchernieat pas de diminucr encore le prix du passage. J'ajoutais que la wtabilité 
de votre revemt n'était pas compromise ot je vous laissais mone entrovoir In poxsibilité 
dune prochaine augmentation de dividende. 
Eb hien ! que s'est-il passé? 7 
Nous avous poussé nos trvatx assex aetivement pour étre on mesure de vous 
annoncer lachévement du programme actuel—approfondissement A 11 motres, dlargiaso- 
ment & 45 indtres—dans un délai de deux années. Et cela malgré dew mauvais temps 
tout A fait exeeptionnels survenus pendant les deux derniors hivers, manvaix temps qui 
nous ont obligés A employer une partie de notre matériel de dragage & enlever simple- 
ment, sans réaliser aucun progrés riouvea, les déblaix déversda par les termpétes dane la 
rade de Port-Sald. 
“Diautre part, nous vous proposons daugmenter de 7 fr. votre dividends en 
int votre revent net de 158 fi, & 165 fr. peak 
“Enfin, nous vous annongons notre intention d'appliquer, & partir du 1" janvier, 
ro une nouvelle détaxe de 50 centimes. is es 
““Messicurs, je erois. que vous pouver envisager sans appréhension Papplieation 
ine nogvelle ditase. ion oonsidiee Talkers des recettes de Pannés deraibr, ds 
celle des premiers mois de cette année, Yaotivité remarquable des compagnies de 
navigation et des chantiers de construction havale ; si Yon veut bien préter attention au 
développement des pays situés au delA de Suez, aux resources immenses de certains 
entre eux, do la Chine par exemple, qui arrive & un touruant de won histoire eb dont 
Ia population dépasse celle de I Europe tout entire, on conclut qu'un ralentissement de 
trafic de quelque imy joe est peu probable dans un avenir prochain, malgré 
Youverture du Canal de Panama, daus lequel, vous le savez, nous voyons un complément 
plutét qu'un concurrent du Canal de Suez. 
Quant i moi, je pense que, dans les années qui vont venir, beaucoup de navires, 
et de grands navites, traverseront. notre Canal. Nous voulons étre A méme de les 
seoevoir dans les meilleures conditions possibles, aussi n'attendrons nous pas ‘avoir 
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terming les travaux en cours pour en commencer autres Lo rapport vous dit que 
nour allons dis A présent mettre A étude un nouveau programme que nous soumettrons 
tu mois de novembre prochain i la Commission cousultative internationale des Travaux. 
Nous tiendrous le plus grand compte de Yavis de cette savante commission, mais, sans 
ony je puis vous indiquer les grandes lignes du programme sur 
wus eomptons Ia consulter. 
nus sonueons A entreprendre un nouvel approfondissement du Canal dans toute 
sa longueut et un nouvel élangssement dans ls partic sud, dans la réglon ou régue un 
courant de marée qui, sans constituer auctinement un obstacle la navigation, rendrait 
snalsieg Ie transit des trés yrands navires. Dans la partic nord, lx largeur de 43 mbtres 
‘ot plus quo suffisante, non seulement pour les bitiments qui fréquentent actuellement le 
o pour ceux dont la construction est envisagée. Pour assurer 
oro don navires de largeur exceptioovelle dont il convient ¢ 
privoir la mian en serviee dans un délai plus ow moins rapproshé, la création un 
certain nombre de gares entre Port-Said et Ismaili sans doute nécessaire. 

* Aina’, vous e voyes, jo. pourrais redice “je dimis il ya un an; nous avons 
eancoup travaillé, nous allons beaucoup travailler encore, Nous ne resterous pas ct 
rotant nur lo progrts, nous demeurerons fidiles & la politique que nous avons toujours 

ine, que wus even invariablement approuvéo ot qui consists A conelier les intéréts 
clients Ios armuteurs et vos proproa intérdts, 

Getto politique a permis de porter votro entreprive A un degré de, prospérité qui 
narprondeite jo etois, Fillutey fondateur du Canal Iu-méme. On m'a racoats que, 
Tormjue Ferdinand de Losseps so rendait au sidge de In compagnie, il demandait chaque 
jour'ai le nombre isorit wut lo tableau doe recettes comprovait cing ou six chifiros 
‘penne ily avait six chifltes i était content; st To promioe de ces ehiflres était un 2, i 
0 montraft encbanté 

“" Aujourd’hui, quand jarrive rue Charras, je ne me pose pas somblable question, 
Jo main trbu bon dfavanoo qui y urn toujours nix chiffres ot quo le premier & toutes 

a ots an 3 Cxpeedan, Heenan de Less o',pasconnu, de 
tars Infériours b 9 fi, tandis que vous verres dans quelques moix lo tarit de 6 ff. 26 o. 
Qunnd la taxe nutn 6é rmende 4 8 fe, que faudea-t=il Jo me Ie demande, pour que le 
prvsident de In Compagnie de Sues to céclace satstat | ; 

<r Mesniourn, fat terming les courten rélloxions que jo voulaia ajouter au rapport qui 
vous a dtd proveté au. nom du Conseil dadminixtration, " Vous voudres bien rvconnaltre, 
J Tospheet que la gratele, Ia belle ectroptiae que nous rommes fees de diriger, n'a pas 
périclité entre now maing” (Applandigsoments) 


(25978) No. 15, 
British Suet Canal Directors to Sir Edward Grey.—(Received June 15.) 


(No, 12, Commercial.) 
Sir, Paris, June 13, 1912. 

WE have the honour to transmit to you herewith a copy of a letter addressed to 
the Sooretary of the ‘Treasury by Sir Henry Austin Leo, resident director in Paris, 
With regant to the sums due for dividend and interost on the Ist July next in respect 
of the Suez Canal shares helonging to Hix Majesty's Government. 

‘We have, &. 
(Bor the Government Directors), 
HL AUSTIN LEB. 


Enclosure in No. 13. 


Sir H. Auatin Lee to Treasury. 


Paris, June 13, 1912, 

N accordance with the instructions laid down in the Treasury Minute of the 
1sth Decomber, 1804, I have the honour to inform you that the balance of the 
dividend for 1011, due aud payable on the Ist July next, in respect of the 167,600 
capital shares and 8,012 “actions de jouissance” of the Suez Canal Company held by 
‘Us Majesty's Government will be 18,02/,523 fr. 31 ¢. 
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To this will be added the half-year’s interest on the capital shares only at 
12 fr, 50 ec. per share, amounting to 2,006,125 fr. 

‘The total sum receivable by His Majesty's Government will therefore be 
20,119,945 fr. 51, made up as follows :-— . 
Balance of dividend for 191% om 167,590 capital shares at 102059 fr, 

» . ‘5.912 “actus de josiasanco” a 109 fr. 59'c. 
Haf-yeas interest fot 1911 on 167,600 eapstal shares at 1 fr. 60° 


2119048 OL 


‘This amount will be remitted to Messrs Rothschild, of London, for payment to 
His Majesty's Government on the Ist July next, and I shall be glad to receive in due 
course the receipts in the form prescribed, which are herewith enclosed for your 
ssiguature, for transmission to the Suez Canal Company. 
Thave, &e. : 
HENRY AUSTIN LEE. 





(34262) No. 14. 


Sir F. Bertie to Sir Edward Grey —{Received August 14.) 
(No. 255.) = ee 
Sir, Paris, August 18, 1912. 

T HAVE the honour to acquaint you, at the request of the President of ‘the Suez 
Canal Company, that it was decided at a’ meeting of the council of administration of 
the company, held on the Sth instant, to reduce the transit dues by 50 contimes as 
from the 1st January, 1913. ‘Tho dues will thus be reduced to 6 fr. 250, for loaded 
ships and to 3 fr. 75 6. for ships in ballast per ton, 

Thave, to, 
FRANCIS BERTIE. 


(37426) No. 15. 
British Suez Canal Directors to Sir Kdword Grey.—(Received September .) 


(No, 15. Commercial.) 
Sir, Paris, September 4, 1912. 
WE have the honour to transmit to you herewith copies of a memorandum 
drawn up in the offices of the Suez Canal Company with reganl to the tonnage of 
ships passing throagh the Sucz Canal during the first six months of the present year. 
Information is also given as to the time occupied by the passage of ships through 
the Canal during the first seven months of 1912, 
We are, &o. 


(For the Government Directors), 
H. AUSTIN LEE, 


Enclosure 1 in 
Memorandum respecting Tonnage of Ships passing through the Suex Canal. 


LES statistiques relatives A ln répartition du trafic par pavillon durant lo 
premier semestre de 1012 font ressortir quelques renseignements intéressunts, 

Tandis que le tonnage total ayant transité par le Canal a marqué, par rapport 
‘au premier semestre de 1911, une progression de 14 pour cent, le tonnage anglais a, 
pour sa part, augmenté de 15°7 pour cent, et ne représente pas moins actucllement de 
63-4 pour cent du trafic total. 

Le tonnage allemand a angmenté de £5 pour cent; sa part proportiounelle est do 
14-7 pour cent, contre 15% pour cent l'année dernidre, 

¢ tonnage francais est resté sensiblement stationnaire, 

Te tonnage italien a presque doublé, accusant un accroissement de 91,000 tonnes, 

FogmMt pour mols sur ls categorie des mavires de guore ou des navtes ats pez 
Gouvernement ; c'est li une conséquence des mouyements occasionnés par In guerre 
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italo-turque. En revanche, le pavillon ottoman a cessé d'étre représenté, alors que 
pour les Hx premiers mois de 1011 on avait relevé le passage do sotxantesept navires, 
Fingennt 107,000 tonnes, passages provoqués pour Is plus grande partie par Penvoi 
de troupes turques en Arabie. 

Tes tue augmentations les plus fortes constatées cette année portent sur les 
pavillons nécrlandais et austro-hongrois. 

Too cunage néerlanilais, dont In part a tris largement angmenté au cours de ces 
dernibres années, accuse, par rapport an premier semestre de 1911 la forte plus-value de 
168,000 tonnes, toit de #3 pour cent. L’accroissement provient principalement de 
Pestonsion donnée par les compagnies Nederland et Rotterdamsche Loyd 2 leurs 
services commerciaux sur Java. 

‘Quant au tonnage nustro-hongrois il est en augmentation de 119,000 tonnes, soit 
de 30°9 pour cent Sette plus-value est particulidrement intéressante A signaler ; elle 

Me un ifet, pour plus des deux tiers—82,000 tonnes—de Vaccroissement du 

sur lest Il paralt probable qu'un grand nombre de cargos autrichiens, 
tonnes Un fait do la querre italo-turque quelque diffculté & s'employer comme 
Thabitude dans la Méditerranée orientale, ont franchi le Canal, attirés par les 
importantes demandes de tonnage qui ont, lien dans I'Indo. | On peut, en outre, 
baler In eréation par le Lloyd autrichien dine ligne Tvieste-Shanglat, qui a fournt 
‘av Canal un trafic de 38,000 tonnes. 

———S 


Bnclosure 2 in No. 
Note rerpecting Time occupied by the Passage of Ships through the Canal. 


DEPUIS le commencement de année, In moyenne du séjour total des navires 
dans lo Canal ést en amélioration constante par rapport aux résultats de In période 
‘correspondante de 1911. 

Tour les sept premiers mois de 1911 ectto moyenne était de 17 heures 12 minutes ; 
elle n'est plus que de 16 heures 21 minutes pour les sept premiers mois de 1012. 

‘eat’ don une améliorntion de G1 minutes, malgré que le nombre de traversées 


0 soit dlové de 366. , 
‘Satie amnélioration provient d'une diminution de 26 minutes dans In moyenne de 
la marehe effective ot d'un abaissement sensible dans In durée des arréts pour mauvais 


teinps ot pour échounges Uiautres navires. 


ee 
{49240} No. 16. 


British Suez Conal Directors to Sir Edward Grey.—(Reeeived November 19.) 


0. 17. Commercial.) 
Si Paris, November 15, 1912. 


Fs 

WE have the honour to report that the amount of the interim dividend and interest 
con the shares of the Suez Canal Company to be paid on the Ist January next has been 
fixed as follows — 

On capital shares, 75 fr. 

On “actions de jouissance,” 62 fr. 60 ¢. 

We have, &o. 
(Bor the Gover 


(53830) No. 17. 
British Svex Canal Directors to Sir Edward Grey.—(Received December 17.) 


(No. 18, Commercial.) 
Paris, December 14, 1912. 


in, 
WE have the honour to transmit to you herewith a copy of a letter addressed. to 
tho Secretary of the ‘Treasury by Sir Henry Austin Lee, Resident Director in Paris, 


17 
with regard to the sums due for dividend and interest on the 1s 
respect of the Suez Canal shares, the property of His ajeatys Govern 
We have, &e. 
(For the Government Directors), 
H. AUSTIN LEB. 


Governmer 


Sir H, Austin Lee to Treasury. 
Bir, 

, Paris, December 14, 10 
IN accordance with the instructions Inid down in the Trea it 
13th December, 1594, I have the Rote ea event Serta tar eeuneoeal of 
dividend and interest payable on account on the Ist Jan 
shares ani “aetions de jouissanee " held by His Majest 

al Company, will be 13,133,750 fr., made up as follows:— 


167,690 capital shares a8 75 fr 
‘A912 actions de jouimaco™ at 


176,008 


This amount will be remitted to Messis, Rothsch 
nitted to Messix, Rothschild, of London, on the Ist Janu 
next, and T shall be gad to receive in due course, Sa eae te tee bee onl 
company, the receipts in the form prescribed, whic Steeeer 
Sonny, pts in tho form presribod, which ane herewith enclosed for your 
Tam, &o, 
H. AUSTIN LE 





